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SUBJECT: FRG ARMS EXPORT POLICY 
REF: BONN 18667 (041829Z NOV 76) 

1 . A SHORT EDITORIAL IN THE MARCH 23 "PRANKPURTER 
ALLGEMEINE" (PAZ) (INDEP) ARGUES IT WOULD BE DANGEROUS 
POR THE ERG IF THE GOVERNMENT GAVE IN TO THE CONSTANT 
ARMS INDUSTRY PRESSURE POR RELAXATION OP ARMS EXPORT 
RESTRICTIONS. THE PAPER POINTS OUT THAT INDUSTRY 
MANAGEMENT CAN NOT BE BLAMED FOR WANTING TO UTILIZE ITS 
MILITARY/TECHNICAL CAPACITY BY EXPORTING MORE AND THAT 
IT IS IN A POSITION TO DO SO BECAUSE OP THE CAPABILITIES 

OP THE EQUIPMENT PRODUCED. THE FAZ ALSO NOTES THAT THE 
ERG IS NOT HOOKED ON THE ARMS TRADE TO EARN FOREIGN 
EXCHANGE AS ARE OTHER WESTERN COUNTRIES. PINALLY, THE 
PAZ CONCLUDES THAT BONN'S POREIGN POLICY CREDIBILITY 
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WOULD NOT RISE IP THE ARMS INDUSTRY WERE PERMITTED MORE 
THAN BEPORE TO SELL GOODS OUTSIDE THE WESTERN 
DEPENSE ALLIANCE. 

2. COMMENT: A PONOPF WORKING-LEVEL OFPICIAL CONPIRMED 
TO AN EMBASSY OPFICER YESTERDAY THAT INDUSTRY REPS ARE 
CONSTANTLY CALLING HIM TO ASK HOW THEIR APPLICATIONS POR 
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EXPORT LICENSES ARE PROGRESSING. HE ALSO SAID MANY OE 
THE APPLICATIONS CONCERN THIRD WORLD COUNTRIES, CONEIRM- 
ING THE LAST POINT IN THE EAZ EDITORIAL. WE NOTE TOO 
THAT THE MARCH 21 EDITION OE "DER SPIEGEL", IN 
AN ARTICLE ON U.S. FOREIGN POLICY, SAID THE EUROPEAN 
ARMS INDUSTRY WOULD BENEEIT FROM THE U.S. CLASH WITH 
THE ERG OVER BRAZIL AND THAT THE BRAZILIAN ARMY WAS 
INTERESTED IN THE LEOPARD TANK. 

3. OUR SOURCE SAID HE WAS WRITING A PAPER ON ERG 
POLICY ON THE EXPORT OF CO-PRODUCED WEAPONS (REFTEL) 

EOR APPROVAL AT THE STATE SECRETARY LEVEL. HE SAID 
THE EONOEE WAS VERY MUCH AWARE OF WASHINGTON'S 
INTEREST IN THIS SUBJECT AND THAT IT WAS THE ERG'S 
INTENTION TO PROVIDE ADDITIONAL INEORMATION VIA THE 
ERG EMBASSY IN WASHINGTON, HOPEEULLY NEXT WEEK. 
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